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3. RR?ftR RfcUjjH 3fk ( MKWPl<^ pTfR) 1996 


(i) PciPd^JH 2 '4’, (13) ^ 1^, 




“ (T3) ^ snfer tirr -RPr giu rt ^ ^ ^ rtrr 
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(W?T3Jf) ^ 1 ¥fRF (fl^T) RT 3RTT ^ 
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(ii) 


25 if, (is) ^ ^RaRT. lanfcif^ sa-ftPm 

3id:’(i!jif4d fw oirair, aireiTcf > 

■(19) snt^ g5q^ sris^ 4 ftPiRtc I^Pi«jR^(Pi^) 

4j^c<jicW ^ JH^'dK SRT 

(P l ^ ) ^ 3^ ddUHT 3^ cRIT 3aa5r 3ik 3^ 

ilct>il?ld 05^I 


(20) 3nf^ jrttr <raT mk-wR^j Riftr asr jntfRraj 

% aRoTTR^a^ (aPit^Moxif (Pi^^icn) ^ yfci st^Rrt 
oiidfR JIRlfdd fdPiyHdxrtsit (Pl^?iq^) aii^/dl wl*! 3^ 
^%SRSt#fr I 


(21) 3IlR?T!raST35qRf 3?JT (tc) crar^aioIR^ ulaljjcltlf if^^ 
<idq<jeiR t ^ Rqti ^ sfk ^ srae: 35^, -Rinif 3icK-^?#R aicm 
Rfwrf^f, ^tRT^SRrftPifS^toanit \‘: 


(iii) ftPrtIR 30 if, 

(35) 3R-(c|P)i1H (1)if, 

1, ?isr "faflPR" 3133" aSTcftR 

^ oiiitRT; 

2. !IcMtraT3i35,''(1)’'35rcft3^3ni>3r; 

(^) 33-ftRm (2) 35r oflR ^ a<l<f)3l : 

(iv) RRrr 47 ^Rib, PtHfciRaa uRi'WJiRd ^ oii^<ii, 3raff( > 

"RRieiHf (R^) 351 ^jpiffasR 

47 . Hc^ mkwR* RRi Rg ^PiRaa aR^nt ft snfti sita 359 # 

a)l6<5) if (dPtRiSi fdPlSIR (Pl^sJ!) ^ at'J'dK 

ftlR (ftWf) SRT ftif r 4 fdPiaW (Pl^yff) ^ ^ 

^ftJHT 35 ^ t Trar 33355 TJfqftR 35^ t, 3)1-< J't! jioiRid cp^ f I "; 
(V) RPw R 75 ^ q^aicT, PlHiciftd ftPlRR 3id:'<«llfMd ftai (Hit'll, 

arafcT:- 

V 
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3it^ 3nf^ ^ 

753>. 68 tK y!d^ qvrr^ ^ ftqr. u^.^R* ^ 1 % aRyqr 

3TTfeT jm^T gjnpft SlfoRm Slk 3^ 3rdk ftpRWt ^ cTI^ 

3q^rff ^ Sltflq" cplpfqfl ^"fc^? cH^ ft^, - 

(^ 3T5^ 

^ oTRt feqr alicil ^ ; 

(^) qRr qlcnjfcraf arrant 3?^^ ^r Rw«r 

^ RicS^Icil ^ jccitu ^ crticii ^ 1"; 

(vi) T5^t PiHiciRfcT jricR^TTft^ ^ jTrWt, 3T?3fcT =- 

qK?ft^qfcl^3ikf&ftq^^(MK'Wf^f^ 1996 

[ftpmso] 

fcl^FH'WfecTT 


{^) sRict, '^, 'g.tM'c^^rferqr^ I 

(^) "fem # M q5eR 3mf5^ q# #rt ofr uwa?. qsiqicft ttt 
?iR3t ^ qr^, €tiw / qslq^ q^ simiRd ^ 3Ffk ■fjRT^r qJrf 
■qr HHi€ q^ 3T[EnRcT ^ ^tT^|-1%EjRi7T 
3idf3^q^#rt I 

(q) fd^i qqt ^ OTT ^ 3q^ ^ ^ ^qraqr ^ qr 

3q^ R)# q5eH g5[ srRwrq qscT ott^ ^ ^qraqr ^ I Rwq^ # 
^ gsqq qrfq^ffeT^^ qtcitq 


■fenqq ^ qiw q^ ^ q^ra^raR ^5^ qqr ^ qr 

3 Rftj^ ^ qr &qT qraq oit 3 ^ (qWc) ^ qqr qq 
qfdra (jfiq^TfcT) ^ 3RiqcT qr 3Tqq^ ^ I 
qf^ cql^ fWiq ^ qrq q^ I 
fenqq fq qq>rc q# iqr^ an4^, f^ 3q^ ftRrqrqq^sft 
(Pij!jid? r) ^ 3 ?gqq qr inq ^ arom ^ i cra>ft^ qr 
■Rfiras j^isiidc^ qr orfer qM h cqiHcp qqtqj^TSR^Riqj 
^ ^rRqfcTcT'fe^ ofT^ % ^tiqi qrl^iz, ■Rrq^ ldfquHq5df 
3?qqTqqt q395aTT^ I 
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(s) fgsntFfr # fr# aidra^ at 3ik ^#it ^q;eRr 

dWI^oT, SifaRoxi '^tRT fcraw sitr ^ 'ginI 5IN'1 # 1*4 ^ 

y*il*'iuil I 

(Sr) gjif ^ l^gllMH JJc^«ScT: ^ SBJR^SRI: 3RI ftsmFff *1 ^ 

®).J|| ai^Rld goi'iii; tni'ii I 

(fr) l^gi i MHl 

5tr 7IF *2H 35^ ^ " ^KwR* f¥lr (’^^ancT ^ # gisiR 

jfiRnr ^ f, ^dt ^ dwi^ot tziH % I ’iro 
4aiq4l 4 5T«r 01144 ^ ^ =?i«; 6ci4 

on4^r I 

(5r) 411^411 sntnRcT l^suml 4. tih* 4diciHl, ^ ^ 4 

^ ^ arrai^ ^#<1, wi>-^ 

crar ^TtTCT !?nft i Jdis^ui 4? feu, ^ ^ # 3tk 
17 ql^ *1Ma) 4aiq41 35^ ■% 5 4i>S ci* 

qr >wti daji -{ 1 * 1 ^ iffTTj Jipft OIT^I^ I “ ; 


(vii) smsgl 4, 


(5) #^a5 #, ?isr cRn wit, "fciPiijH 47", ?T«r crar 

■[4R|4I*T 25(19), 47“ 


(zs) ?Ma5 "IdPieiH i^o4iicR ^inis" 4^ aidlw 1s4 fu w jra)* 
"qR^qfw Rifd 1^ Tjpzira)^ gi^T3^ 45 angw l^Pitiidl gsr 
ij5-4 Tt a>i :“ ci5Tc4ti^oTi4iir : 

(IT) dV^gi " RPitiH ij^Tiigjg HH<i g' 4? ir^, PinldRsd 
crar 73S atcTi^snftcTftid jiT44, sieifc^ :- 


"Rtsiw Jifiiidid 4> Riciiid 

RiRi Rnf^Rdd ■ddlMR Ri.^cff 4? 3t^R afw4 
RlHgiH)' (Ri4!iii ) gsr ij^c^iidH cnf4> ^ w# ^#41 
4 RlHtlHdidlsft (P|4 !<I<j 4), foR# (441*1H fclptancbdl 3tk 
mK'wR* Riftnit ^ ^ gj^i 7IT gtgg tng4 gr^ 14PitiH<wf 

(Pt^ii l * ) -dRiTl^d f, 47ilf4 3 RicT c4|c|gK -^RlRtld ^ ^: 


fas) IdPig i dl (Ri49ff) ^ Rmer ijc^taR 45Rr^ q? 
ai t iiRd #n, 3raf?i, Tjc^rtaR / 3iiRd4i 45 

rl4l41ji > J4l TITiTT (BT ul^frirf gtTTT I UmijictH ■ildlJIdcJ* SHT 

-1 »JL«... -.. -n JL^ -1 ^ i ■•#. >1 >1 . •• . A*. ■■ -1 I »■-» ■••X'’ " ' 
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^ rWT 3ftcT ^ ^ 4tfM w 3fe^ 

“^—.' I II 
KAJ ^I<-Mn Y1 IM-'HI OIIM'<ll I 

(^) 3^Tf^5lwna5q#^^5TO3^^:IM^4lf^3^kJ^fl^ 
3^ '*i4M^ifdifi’ OT PiejUui a^ IdHcbi jmtTT n r -^qRcb 
Riftr ttpl^l SRT tiiRci Mc^(p yqjK ^ jrfrT^^raf / snferijf 
a5r ^ %fciL' R>4 )i jit^tit i iiK-wRcbRiRi^^ 

SRT ^ jrasR ^ jffcnqfM / 3)ifw4i if f ¥^H (ft^) 
snfer jj^tr ^ ^ srjHfg^ ^ M srfcnjfct4i e^g 
asi^'iisfciiil' asr Rrici a;^ ^ iisjiiid ^ f^ 

5n^ I 

(n) mkwR* f¥tRff 5RI oiRct snRfrqf a5r gwraya Rrck 
na yf^iaf % 3ig^i< antfni i iffcRif ot 
aferoff if 3^ 3raren^ a9n3# % Rto 4 ^ 5if^ a5r 
aijRr 31^ aioTR tira faRrc $iRn3|<T ^ 
fcPfavi-fly^TFa^eff I 

(u) stnRtT sran ^w i an ua nfearai ^ srraRia? 
wff STT ^ s?a^ ^Riff, cnf^ jrafTT ^ a4f a>i4a:3[flraf ^ 
■^igRi'dcn cisn asiRfar sfk irfcnjjd4) / anRaifi a5i ^j^rtaR 
a?^ if faaJT ;r*n^ asraRa^ gPiRdd ?r ^ i ^jqrat 
wf^ cTOT saRd 5ia?i arot ajf at^ argRid 3icRicff a? ^ 
afMaRraf ^sfiaad^i ^wian ^^fdaf ca g&aiitil 
^ ^rifSTT 'Wdd ^OIM^ISI® KKl PldPld % (fadta a4 
if a5if ^ aiiT Ba5 aR) ^ anifilf, aife 3a^ wia ’dgfaaai 
a^ g RRdd a^if aaaardgf^ i 

(s^) 3aRd aasi a5qaf % ^ 5 ri aigatf^ J^c^iaw 41fd4i ua 
aRjqisff ^%T-fMngT^^a!rjraRTaRaTaife!e i 

(n) snRd aan ^ ^ srt sigaffad gfqtaFT 4ffd ua 
gR^aroff a^ yanDcb^u i (hc^ sraif ^ i i ici^friai / anRaat 
^ ^3j^na5a ai^ IciPmn (R^) ®Wf, aRfailci 3i^ 
?a a^fciaf aa jrafafasai an^ar, jifa^ai aw aa^a^tfa 3lR 
3a asrfcRff cMaf'ddH ^ aaia, afa a^rf {ft, ^ ^tr if) 
srffiRaa ^[tiw Rawr #, anRa jfan ^q# / MK'wRct> 
RiRt ^ ^aaifd 'r 3fk sri wa «r si^ ^ 


^3-3 
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^ %qT ontmr, cnfe 3nft?T jiro 5Rr 
ijpli^dd ^ I 

i^ryidH ^ ^Rqgt W ftsMffldI 3ik ^ ^ 

3nf^ jrati giq# ^ sifTfifer 
Tjg jrf^qisff ^ ^(fai^cwu i g5r -feSr Hgr, 
srafrj, gfe <ipqi<H ^ w iif^yiafi ^ 

mRuIW-W^M Piajer / ^ftld iffcTT t, cfT 311% 

jwtr gsq# ^giftcT T?g afereft ^ fcidlcid 
gife snRd^fr / g5r aRicr ijcg'qr ^j’qigH ^ 

g? ji^ ^ ’3?gT^ ^ T?g srfajgisff ^ 

fq5^ Rflcn st^stici Imtii oir ’tie'll, '<ii'«l gti crar 
3nf^ 51^ ^ g^ ^rgRicr ■RtMfg 35^ ^ 3ik 


iBicaicggiifeiMiCEaggi^fciriPnrPtMgsiugs^iiaell 


(s!) 3nR?rjw«ig5qit^timgeRT^fqi^g5rgcTTcigT^ggT3^ 
^fdU Hll^iqr 3(kSTf^liJ ^ I 

(^) i^c^itW fjRI# 3id<-«5lt< 3ra^ ■dfi^fcld f ^ cig^OR ^ 
cwii^ji 3nRtT jigEi w'Tl sro ^ igRRpff ^ fgftg^ 50 ^ 

«HI<J all4'l Cliill MR-ifad Jll4'i'l cllfo cH^fsC 

I 

gtPf (tc) crar ^sr graR 9& jrfci^Jcraf ^ 'jcdicM if 
Rsyocii cii^ snfei jran gjq^t jmcisj ttferaj 
ici<w>i4 gr ^ gr M ^ jifcrgJ^ ^ 

oumKl' ftM) ^ ^gcff qr RtiK i 

3M<lgd ^ aifciRgg, mk'wR* Riftr PinfciRdd ^jfqtgjg ^dt 
HHfefd) Ri^Jidl 3TO4 RRsihI (R4yil') gsT ijj^itgsT gR 

I 35<R ecfl^qK 1^ gd f^WSf 'jctiioH ^ Rli^al SfR 

SRT gnff g^yidH Rgdf gritafg? Rt^Tdl ^ gf^ gr 

3Rjg ^ ggiT #, 3?R gqRgR gd Rmer’jjRjtgjg 

Rt^ arfimidt I 






(If) ^ 2 ^ 37-^ (ii) #, cTOT “fljqr oll^JII r ^ qvt||c| 

3itv f^rW' ^13^, PlHf?lRdd Jjiaj d^l JRftcp 3i^:^WlftcI 

sntfit, smfcT > 

' \ 


"3ctIFW^1^, ^woilcicD ijRiJcMdiail gicft aioqwiRd 

^ (t?;) cTOT gsr arsiR ^ ^ ^ sm 

ftRif2«i fls^TT on^f, grfiraj snOR ir n^ i fdxi ^ 


^ ft? ^ ijRiraH jrfrf^IcnTt ^ sRrt 
qfriraRd 3tk ^ fclPlttlUchdiSTt (fH^yichf) ^ sRrT 3ra?R 


ifr I" 


\ 1w, 3lHl^ 

[■f^gm 111/4/69-^ 1 /arar.] 

m5 Riqui :- 

1. *TRcfta qfcPjf^ sk ^ ( VRwRcb RifSi) ftRraiT, 1996, ijfr fgRm, 

gsr.CflT. 856(3T), 9R'd*<a'< 19963^ «Rcr^''(ldMd#a<l>lRldfB^ I 

2. ^n^^a1%^3lkftftq^T^(qR^qRa5f¥&)ftRRW, 1996?!?^?^- 

(35) 15 3lifcT 1997 351 Jirofrq 3tk ft R m ^ ( qi^Rci> RiRt) 

(?RIl£R) fdPliiq, 1997, 351.311. 327 (31), SRI 

(7J) 12 jH 3^ 1998 3^ URtfRl sfcHJpl 3fk RRqiJ ^ (qR yiR3 5 Rlftl) 
(■^£R) fgRm, 1998, 351.311. W.32 (31), 5TO 

(q) 8 flraig^ 1999 3^ URc^tq’ jrfci^ 3ltT ftpRq ^ ( qK'(qR<1> Rlftl) 
(5Ft3irSH) fdfdiiq, 1999, 351.311. ^.1223 (31), 5TO 

(H) 14 qitf 2000 3^ URt^t^T JtfcTJjf^ 3 f k RPiq4l ^ ( qK'HlRd? RlRl) (^fRltaq-) 
fqpRiq, 2000, 351,311. 235 (31), 'STO 

(F) 28 2000 3^ qRifIzi qfcnjjci 3ik fqRm ^ (srfcnjJ^ 3ri^#q 

•^miRi*-(ui 3^ 31^131) (^eiq) RPi^h, 2000, ^.311. 'w.278 (31), sro 


S-MJ ^ 
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22 2000 aik ^ (mkwR* Riftj) 

TkfrtFO 2000, ^.3!T. ^.484 (3?), SRI 

23 oRsft 2001 g^ 4iK'«f)y ylcHijci 3ik ftRm ^ (iik-wR* Rifti) 

(^tjq) 2001, ^.31T. 3!i. 69 (3T), SRI 

(51) 29 ^ 2001 g^ iTRift^ 3ik (^Rw-cr ^ (ii«zigfM SRi f^RroH 

(^kfrtR) fg^RPT, 2001, W.SIT. ■?!. 476 (3l), SRI 

(fi) 23 2001 g^ 4iR^ sjfri^ 3^h"fgRm ^ (mR'wR* (¥!i) (^;?Rr 

^tPl) fg^RPT, 2001. W.31T. 3!i. 698 (31), SRI 

(31) 20 tRg^ 2002 g^ PR^ ^IfUjpi 3ik RPp t ^i ' ^ ('TRwRgj Rrftr) 
(^tPT) ftf^RPT, 2002, ^.31T. 3^. 219 (31), SRI 

(t) 11 op 2002 g^ PR^ jtfci^ 3ik ftRpRi ^ (mk-wR* Rifa) (^;?ri 
^«R) fg^RPT, 2002, W.3IT. 625 (3t), SRI 

(5) 30 ^ell# 2002 g^T PKtfiil Sil't RRlPil ^ (MK'WR* RlRl) (cfr?RT 

^kfrtH) ■ft^RPT, 2002, W.3IT. 3^. 809 (3l), SRI 

(S) 9 RrcP<4< 2002 ^ PrA^I illcPj|d 3ik RlfH‘ 1'11 ^ (MK'WRgiRlftl) (oftsjT 
^kfrtPT) fg^RPT, 2002 , ^.SIT. ^.956 (31), SRI 

(tj 27 Rtd«<R 2002 g^ PR^ nRPipl 3ih' fclRwil ^ (atra SlftraJlf) SRI 
oiRr gR% 3ik ?nR?i SHftRrfpcT ^ jjfeqi) fglwr, 2002 , ®r.3iT. 
U1045 (31), SRI 

(3>i) 29 pf 2003 g^ pr<!1p jilci^ipi 3i1< f^RiP-y ^ (yrR^R* Riftr) (p?frtFT) 
(dPRlP , 2003, ^.311. 3^.632 (31). SRT 

(cl) 12 ong^l 2004 g^ PKcild n(cPjpi 31^ RiRwi) ^ (m-i'HiR* RiRi) 
(p?ittpi) fciRidP . 2004, P5r.^. PijrfWr/flg5if%/%r/4/2004, sri 

(21) 10 PT^ 2004 g^r PR^ JllcI^ 3jkftfppp ^ (Ji|y<W cRIT 3Rl?I Rjftp 
^ (d g P H<ig) fg^RPT, 2004, W.31T. P. 398 (31), SRI 

(g) 12 ong^l 2006 g^ pr^ iifcPjpi 3ih' ftfppp ^ (iR'WR* Rrftr) 
(^tPl) fg^RPT, 2006, W.31T. 3^. 38(31), SRI 

(a) 22 pf 2006 g^r pr^ pIci^ 3jk ftRpiP ^ (pK'wR* RiRi) (^;iri 

^qp)ftf5RPT, 2006, W.3I1. 783(31), SRI 

(P) 3 SPRcl 2006 g^ P!4 c0p jrfc!^ SSftp f^RpiP ^ (•4I-1'WR* IpRt) (cTRRI 
^tPl) fg^RPT, 2006 , W.3I1. 1254(31), SRI 





[’7FTIII—Tg^4] 




(q-) 27ft^p^2006g^ (titOT 

^CR) 2006,15r. 51 iyRicjY'ni*lR|/4!y,'32534/2006, 5Kf 

(q^ 271gwg^ 2006 51R^ 3ik fdPlH^ ^ (qR^qftg; 1¥fa) (tjftCT 

^«H) fg%PT, 2006, W. ^.5TOrfM/fe;if^/%/83065/2006, 5RT 

(^) 28 ^ 2007 5iR^ jifci5|fg 3(k ^ (qr w r Rch f^rflr) (^mreR) 

fgp|4)*<, 2007, q5r. 11/BcI#/^te/2007/2518, sm 


^mt«R) ftPm, 2007, q5r. i i/Ecr?ft/^teT/2007/4646, sm 

(5T) 31 qi^2008 g^ 54r^jrfri^3fkflf?m^ (^fTgsr^kro) 

fg%W, 2008, W. 11/t!e1'f?)/o?tH/2008/21669, SRI 


16 3ljtcI2008g5r51Rcf 
fg%W, 2008, q5r. ^.1 


(^«R) 


!, 


(7ra5) 22 2008 ^ 5TR^ 3ik fgf^TO ^ (tTRWfer ftftr) 

^«R)fg%W, 2008, ^.BcT.H.I^.-1H.FT.3fr./^.Fr./2008/09/l26202, Sm 

(7T^29l%cPgR2008 g^ 54R^ iricpjjcf a1 '' < fdPlH^ ^ ( tIK'WRct) Pll^ ) (cfr^RT 
^«R)fg%W, 2008, ^.gcli;#-1?T 3 TR3Tt/' o^] UH/ 2008/24/139426, Sm 

(THI) 8 SlifcT 2009 g^ iMK<il<4 Jlfrlljlrl sftR fciPwiI ^ (mTwR* (^TgfTQR) 
fgfWT, 2009, ^.12cT.H.ft.-E5T.3IR.3tt./^.BR./2009-10/01/l59601, SRI 

(Tm) 5 2009 g^ 5<Kalq jilciijlci 3ik fgPiHii ^ (MK'wRg? I^Rt) (^;fRr 

^«R) fg%W, 2009, ^.mH.#.-1H.3nT.3fr./^.BR./2009-10/07/l65404, 

sro 

(^) 29 ^cnf 2010 g^ 54R(ft^ sifg^ sik ^ kftr) 

(^tR)fg%W, 2010, ^.BfIC^-CR31R3jl/ari lJH/2010-11 /13/13945, SRI 

30 siTRcT 2011 ^ 541^ srf^ 3ik fgkm ^ (mriqkgj kfli) 
(^tR)ftpRW, 2011, ^■Cc1Eit-TOIR3 lVoij)ijH/ 2011-12/27668. SRI 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 21 st February, 2012 

SECURITIES AND EXCHANGE BOARD OF INDIA (MUTUAL FUNDS) 
(AMENDMENT) REGULATIONS, 2012 

LAD-NRO/GN/2011-12/38/4290.— In exercise of the powers conferred by section 30 of 
the Securities and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby 
makes the following regulations to further amend the Securities and Exchange Board of 
India (Mutual Funds) Regulations, 1996, namely:— 

1. These regulations may be called the Securities and Exchange Board of India 
(Mutual Funds) (Amendment) Regulations, 2012. 

2. They shall come into force on the date of their publication in the Official Gazette. 

3. In the Securities and Exchange Board of India (Mutual Funds) Regulations, 

1996,^ ' 

(i) in regulation 2, for clause (b), the following shall be substituted, namely:— 

“(b) “advertisement” shall include all forms of communication issued by 
or on behalf of the asset management company/mutual fund that may 
influence investment decisions of.any investor/prospective investors;”; 

(ii) in regulation 25, after the sub-regulation (18), the following sub-regulations 
shall be inserted, namely:- 

“(19) The asset management company shall compute and carry out 
valuation of investments made by its scheme(s) in accordmice with the 
investment valuation norms specified in Eighth Schedule, and shall 
pubhsh the same. 

(20) The asset management company and the sponsor of the mutual fund 
shall be liable to compensate the affected investors and/or the scheme for 
any unfair treatment to any investor as a result of inappropriate valuation, 

(21) The asset management company shall report and disclose all the 
transactions in debt and money market securities, including inter scheme 
transfers, as may be specified by the Board”; 





III—•?sn^4] 


^TTTcI '411 ; STW^TK^ 


IJ 


(iii) in regulation 30, 

(a) in sub-regulation (1), 

1. the words, “in respect of every scheme” appearing after the 
word “Advertisement”, and before the words, “shall be in 
conformity with” shall be omitted; 

2 . thesymbolsandfigure, “(I)” shall be omitted; 

(b) sub-regulation (2) shall be omitted; 

(iv) for regulation 47, the following shall be substituted, namely:- 

“Valuation of investments 

47. Every mutual fund shall ensure that the asset management company 
computes and carries out valuation of investments made by its scheme(s) 
in accordance with the investment valuation norms specified in Eighth 
Schedule, and publishes the same.”; 

(v) after regulation 75, the following regulation shall be inserted, namely:— 

“Action against mutual fund and/or asset management company 
75A. Without prejudice to regulation 68, a mutual fiind and/or asset 
management company shall be liable for action under the applicable 
provisions of the Act and the Regulations framed thereunder,- 

(a) in case the advertisement issued is in contravention with the 
Advertisement Code specified in Sixth Schedule; 

(b) in case the valuation of securities is in contravention of the 
Principles of Fair Valuation specified in Eighth Schedule.”; 

(vi) for the Sixth Schedule, the following schedule shall be substituted, 
namely:— 


“SIXTH SCHEDULE 

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 

[Regulation 30J 


ADVERTISEMENT CODE 

(a) Advertisements shall be accurate, true, fair, clear, complete, unambiguous 
and concise. 

(b) Advertisements shall not contain statements which are false, misleading, 
biased or deceptive, based on assuraption/projections and shall not contain 
any testimonials or any ranking based on any criteria. 

(c) Advertisements shall not be so designed as likely to be misunderstood or 
likely to disguise the significance of any statement. Advertisements siiall 
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not contain statements which directly or by implication or by omission 

ftif* iniz/actrir 

f ■ u_a.v UA f 

(d) Advertisements shall not cany ^ any slogan that is exaggerated or 
unwarranted or slogan that is inconsistent with or unrelated to the nature 
and risk and return profile of the product. 

(e) No celebrities shall form part of the advertisement. 

(f) Advertisements shall not be so framed as to exploit the lack of experience 
or knowledge of the investors. Extensive use of technical or legal 
terminology or complex language and the inclusion of excessive details 
which may detract the investors should be avoided. 

(g) Advertisements shall contain information which is timely and consistent 
with the disclosures made in the Scheme Information Document, 
Statement of Additional Information and the Key Information 
Memorandum. 

(h) No advertisement shall directly or indirectly discredit other advertisements 
or make unfair comparisons. 

(i) Advertisements shall be accompaiiied by a standard warning in legible 
fonts which states ‘Mutual Fund investments are subject to market risks, 
read all scheme related documents carefully.’ No addition or deletion of 
words shall be made to the standard warning. 

(j) In audio-visual media based advertisements, the standard warning in 
visual and accompanying voice over reiteration shall be audible in a clear 
and understandable manner. For example, in standard warning both the 
visual and the voice over reiteration containing 14 words running for at 
least 5 seconds may be considered as clear and understandable.”; 


(vii)in the Eighth Schedule, 

(a) in the reference title, the word and number, “regulation 47” shall be 
substituted with the word and numbers “regulations 25(19), 47”; 


(b) the words and symbol “Mutual fund shall value its investments 
according to the following valuation norms:” appearing under the 
heading “Investment Valuation Norms”, shall be omitted; 


(c) after the heading “Investment Valuation Norms”, the following sub¬ 
headings and clauses shall be inserted, namely:- 


“Principles of Fair Valuation 

Mutual fund shall value its investments in accordance with the 


following overarching pxinctples so as to cusure fair treaunent to all 
investors including existing investors as well as investors seeking to 
purchase or redeem units of mutual funds in ail schemes at all points 
of time: 


r^'T ciViqII Via KooaH on 

friir valuation i.e. valuation shall be reflective of the realizable 
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value of the securities/assets. The valuation shall be done in 
good faith and in tme and fair manner through appropriate 
valuation policies and procedures. 


(b) The policies and procedures approved by the Board of the asset 
management company shall identify the methodologies that 
will be used for valuing each type of securities/assets held by 
the mutual fund schemes. Investment in new type of 
secunties/assets by the mutual flmd scheme shall be made only 
after establishment of the valuation methodologies for such 
securities with the approval of the Board of the asset 
management company. 


(c) The assets held by the mutual funds shall be consistently 
valued according to the policies and procedures. The policies 
and procedures shall describe the process to deal with 
exceptional events where market quotations are no longer 
reliable for a particular security. 


(d) The asset management company shall provide for the periodic 
review of the valuation polices and procedures to ensure the 
appropriateness and accuracy of the methodologies used and its 
effective implementation in valuing the securitfes/assets. The 
Board of Trustee and the Board of asset management company 
shall be updated of these developments at appropriate intervals. 
The valuation policies and procedures shall be regularly 
reviewed (at least once in a Financial Year) by an mdependent 
auditor to seek to ensure their continued appropnateness. 

(e) The valuation policies and procedures approved by the Board 
of asset management company should seek to address conflict 
of interest. 


ff) Disclosure of the valuation policy and procedures (with regard 
to valuation of each category of securities/assets where the 
scheme will invest, situation where these methods will be used, 
process and methodology and impact of implementation of 
these methods, if any) approved by the Board of the asset 
management company shall be made in Statement of 
Additional Information, on the website of the asset 
management cCmpany /mutual fund and at any other place 
where the Board may specify to ensure transparency of 
valuation norms to be adopted by asset management company. 

(g) The responsibility of true and fairness of valuation and correct 
NAV shall be of the asset management company, irrespective 
of disclosure of the approved valuation policies and proeetoes 
i.e. if the established policies and procedures of valuation do 
not result in fair/ appropriate valuation, the asset management 
company shall deviate from the established policies and 

I 

I 
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procedures in order to value the assets/ securities at fair value: 

Provided that any deviation from the disclosed valuation 
policy and procedures may be allowed with appropriate 
reporting to Board of Trustees and the Board of the asset 
management company and appropriate disclosures to investors. 

(h) The asset management company shall have policies and 
procedures to detect and prevent incorrect valuation. 

(i) Documentation of rationale for valuation including inter 
scheme transfers shall be maintained and preserved by the asset 
management company as per regulation 50 of these regulations 
to enable audit trail. 

(}) In order to have fairness in the valuation of debt and money 
market securities, the asset management company shall take in 
to consideration prices of trades of same security or similar 
security reported at all available public platform. 

In addition to the above, a mutual fund may value its investments 
according to the following Valuation Guidelines. In case of any 
conflict between the Principles of Fair Valuation as detailed above 
and Valuation Guidelines issued by the Board hereunder or 
elsewhere, the Principles of Fair Valuation detailed above shall 
prevail. 

Valuation Guidelines”; 

(d) in sub-clause (ii) of clause 2, after the words and symbol “Board of 
the asset management company.” and before the words, “Such 
decision of the Board”, the following words and symbol shall be 
inserted, namely .- 

“For example, non traded debt and money market securities of 
short term maturities, as may be specified by the Board from 
time to time, may be valued on amortization basis provided that 
such valuation shall be reflective of the fair value of the 
securities and all investors are treated fairly.”, 

U. K. SINHA, Chairman 
[ADVT. IIV4/69-ZB/11/Exty.] 
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Footnotes :- 


1. The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, the 
FniiCipal Reguiatiuns, were published in the Gazette of India on December 9 1996 vide 
S.O. No. 856 (E). 

2. The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 were 
subsequently amended - 


(a) on April 15, 1997 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 1997 vide S.O. No.327 (E). 

(b) on January 12, 1998 by the Securities and Exchange Board of India (Mutual 
Funds)(Amendment) Regulations. 1998 vide S.O. No.32 (E). 

(c) on December 08. 1999 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 1999 vide S O No.l223 (E). 

(d) on March 14, 2000 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2000 vide S.O, No.235 (E) 

(e) on March 28, 2000 by the Securities and Exchange Board of India (Appeal to the 
Securities Appellate Tribunal) (Amendment) Regulations, 2000 vide S.O. No.278 (E). 

(f) on May 22, 2000 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2000 vide S.O. No.484 (E). 

(g) on January 23, 2001 by the Securities and Exchange Board of India (Mutual 
Fimds)(Amendment) Regulations, 2001 vide S.O. No.69 (E). 

(h) on May 29, 2001 by the Securities and Exchange Board of India (Investment Advice 
by Intermediaries) (Amendment) Regulations, 2001 vide S.O. No.476 (E), 

(i) on July 23, 2001 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2001 vide S.O. No.698 (E). 

(i) on February 20, 2002 by the Securities and Exchange Board of India (Mutual 
Funds)(Amendment) Regulations, 2002 vide S.O. No,219 (E). 

(k) on June 11, 2002 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2002 vide S.O. No.625 (E). 

(l) on July 30, 2002 by the Securities and Exchange Board of India (Mutual Funds) 
(Third Amendment) Regulations, 2002 vide S.O. No.809 (E). 

(m) on September 9, 2002 by the Securities and Exchange Board of India (Mutual 
Funds)(Fourth Amendment) Regulations, 2002 vide S.O. No.956 (E). 

(n) on September 27, 2002 by the Securities and Exchange Board of India (Procedure for 
Holding Enquiry by Enquiry Officer and Imposing Penalty) Regulations, 2002 vide S O 
No. 1045 (E). 


(o) on May 29, 2003 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2003 vide S.O. No. 632 (E). 

(p) on January 12, 2004 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2004 vide F.No. SEBI/LAD/DOP/4/2004. 


(q) on March 10, 2004 by the Securities and Exchange Board of India (Critena for Fit 

and Proper Person) Regulations, 2004 vide S.O. No. 398 (E). " 

(r) on January 12, 2006 by the Securities and Exchange Boarcf'^ India (Mutual 
Funds)(Amendment) Regulations, 2006 vide S.O. No. 38 (E). 


(s) on May 22, 2006 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2006 vide S.O. No. 783 (E). 

(t) on August 3, 2006 by the Securities and Exchange Board of India (Mutual Funds) 
(Third Amendment) Regulations, 2006 vide S.O. No. 1254 (E). 

(u) on December 27, 2006 by the Securities and Exchange Board of India (Mutual Funds) 
(Fourth Amendment) Regulations, 2006 vide F No SEBI/LAD/DOP/82534/2006- 
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(v) on December 27, 2006 by the Securities and Exchange Board of India (Mutual Funds) 
(Fifth Amendment) Regulations, 2006 vide F. No. SEB1/LAI)/DOP/83065/2006. 

(w) on May 28, 2007 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2007 vide F. No. 1 l/LC/GN/2007/2518. 

(x) on October 31, 2007 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2007 vide F. No. 1 l/LC/GNy2007/4646. 

(y) on March 31, 2008 by the Securities and Exchange Board of India (Payment of Fees) 
(Amendment) Regulations, 2008 vide F. No. ll/LC/GN/2008/21669. 

(z) on April 16, 2008 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2008 vide F. No. LADNRO/ GN/2008/03/123042. 

(za) on May 22, 2008 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) Regulations, 2008 vide No. LADNRO/GN/2008/09/126202. 

(zb) on September 29, 2008 by the Securities and Exchange Board of India (Mutual 
Funds) (Third Amendment) Relations, 2008 vide No. LADNRO/ GN/2008/24/139426. 

(zc) on April 8, 2009 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2009 vide No. LAD-NRO/GN/2009-10/01/159601. 

(zd) on June 5, 2009 by the Securities and Exchange Board of India (Mutual Funds) 
(Second Amendment) R.egulations, 2009 vide No. LAD- NP..O/GN/2009-10/07/165404. 

(ze) on July 29, 2010 by the Securities and Exchange Board of India (Mutual Funds) 
(A^ndment) Regulations, 2010 vide No. LAD-NRO/GN/2010-11/13/13945. 

(zf) on August 30, 2011 by the Securities and Exchange Board of India (Mutual Funds) 
(Amendment) Regulations, 2011 vide No. LAD-NRO/GN/2011-12/27668. 
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